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1. The visit to Poru of the Arpentine ifinister of Trangsportatlon, Colcmel Jdnan
Fronciseo Sasiro, was reportedly concerned chiefly with Peru's ability %o
conply with certain secret provisions of the Argentirma-Peru cormercial
treaty which accord mutually preferential itreatment in the event of wor.
Camiro arvived in Lima from lexico City on 29 October 1950 and has held aone
fervences with Peruviaen President lamvel Odria, the Peruvian IMinigter of
Developnent and several other high offileials in the Peruvian pgoversmend.

2. According to source, the treaty contains a sccret clause whersby, in the
event of war. Peru would provide Argentina with 300,000 tons of coal a yoear
and a certain anount of petrolewn in exchange for Arsentine wheat ard oila.
The Arpentine Imbassy in Peru hod previously informed the Arpentine govern-
nent that Pern is not able to furnish Arpentina with 300,000 tong of conl a
year and that Peruvian production in 1951 would not exceed 100,000 toms ~von
if +the Cauta Gorporaticn railroad is repaired within the next throe months.®
Colonel Castro was reportedly very interested in learning to whai extent “he
fanta disaster would affect Peruvian coal deliveries to Argenting.

3. Colonel Castro has favorod importing Peruvian coal to Argentins and nixing
it with cther coal. for usc in the Argentine transportation sysietr. At the
present Hime, Argontina relies heavily on Peruvian coals

25X1A  HHNCo::ent. The rvecent flood disaster involving the Santa Corporation
severely damaged the railroad to the coast, causing e further hotilensel in
Paruvian coal production.
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